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About Trucost

� Global environmental data company with 10 years experience

� Research and maintain the world’s most comprehensive data on corporate 
environmental impacts, covering the major investment indices

� Collect, standardise and validate company disclosed data

� Complete data gaps using advanced profiling techniques

� Research provider
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Agenda

� Environmental externalities – why do they matter? 

� Challenges in evaluating company environmental performance 

� Trucost approach to  overcoming these challenges  

� How the research is used by investors

• Engagement

• Portfolio Analysis

• Integration into Investment
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Major Global Environmental Externalities   
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� 65% of global environmental externalities arise from greenhouse gas emissions 

� Water abstraction and air pollution are also major externalities causing 25% of global 

external cost
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Challenges investors face

Poor disclosure and lack of reporting standards 
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Trucost expertise

� Comprehensive database of corporate environmental em issions 

�Covers over 70% of the Global Markets by Market Cap

�Measures 700 emission and resource use data points, including carbon, water, 
waste, metals, chemicals

�Model calculates emissions data in the absence of adequate company disclosure 
– models 464 key business activities

�Standardised quantitative environmental information  in financial terms

�Enables cross-comparison between companies & funds, business sectors and 
geographies

�Enables improved dialogue between companies, investors & other stakeholders
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Filling in environmental reporting gaps 
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How clients use this analysis

� Measuring and monitoring performance of investments 

� Reporting and communicating to retail and institutional investors

� Understanding environmental risk in financial terms

� Incorporating environmental data into the investment process

� Creating environmentally efficient investment products
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Peer Analysis & Disclosure Assessment
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Environmental & Carbon Footprint Analysis 

� Measure emissions of each company

� Assign to portfolio in proportion to size of 
holding

� Measure carbon or environmental footprint 
per (£) million invested

� Analyse sector breakdown and compare to 
benchmark

� Attribution Analysis: isolate effects of sector 
selection and stock selection.
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Why do Investors use Carbon Footprints?

Measure and monitor 
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Why Investors use Footprints?

Manager Selection
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Carbon & Environmentally Optimized 
Investments
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�Stoxx600 CO2 WeightedStoxx600 Benchmark

Strategy:

Carbon Optimised STOXX 600 index 

Sector neutral and buys every company 

in the index to minimize tracking error 

Re-weights company within the sector 

by relative carbon efficiency

Benefits:

Reduced carbon risk – ECO index 

achieved 30% carbon savings vs 

underlying benchmark 

Financial returns mirror Stoxx 600 -

0.65% tracking error 

UBS ECO STOXX 600 – Carbon Optimized

DJ Stoxx 600 
Benchmark

DJ Stoxx 600 
CO2 Weighted

Annualised 
Performance 16.7% 17.1%

Annualised 
Realised 
Volatility

8.0% 8.1%
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15

�Past performance is not necessarily indicative of future results.

Strategy:

Exclusion of equities with highest carbon footprints, so long as

doing so does not reduce sector weight by more than 50%

Benefits: 

Carbon Efficient index closely tracks the underlying S&P 500 index 

while significantly reducing carbon risk.  

Carbon footprint of S&P Carbon Efficient Index 48% lower than 

S&P 500

S&P US Carbon Efficient Index

�42% lower carbon emissions than benchmark
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Measures performance of largest blue-

chip European companies with lowest 

CO2 emissions in respective sectors 

First index of its kind created in 

partnership with NGO’s:  WWF, 

GoodPlanet and AgriSud

EasyETF Low Carbon 100 replicates the 

index

Euronext Low Carbon 100 Europe

�42% lower carbon emissions than benchmark
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For more information please contact:

Deeti Vyas

Investor Team

Trucost Plc

22 Chancery Lane

London WC2A 1LS

+44 (0)20 7160 9815  

+44 (0)79 2055 7920

deeti.vyas@trucost.com

www.trucost.com


