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iInformation?
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Shareholder Initiatives &
Coalitions

Principles for Responsible Investment (PRI) [2006]

- resents over $14 Trillion in investment capital
. : et
608 signatories PRI ¢, Reosencible
Investment

Investor Network on Climate Risk (INCR) [2003]
— Currently represents over $7 Trillion in investment capital
— 70 members

R
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Investor Network on

CLIMATE RISK

Carbon Disclosure Project (CDP) [2002]
— over $55 Trillion in investment capital
475 signatory groups

Institutional Investors Group on Climate Change (I GCC) [2001]
— Currently represents $3.5 Trillion in investment capital CC Tsttutional Investors Group on Climae Change
— 39 members

Interfaith Center on Corporate Responsibility (ICCR ) [1972]

- !!”“ sents over $2.71 Trillion @




Signatories to the PRI
Cover 600 signatorie}

Principl
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How Is ESG being assessed?




Analysis of Tech Sector

Q0 S5y meoes | FTSEAGoOOd -y > FORTUNE
Apple X AA
Aesouiates AA
Dell X X GA/AA
EMC X AA
Fujitsu GA

X X

| HP X GA/AA |

X
l Intel X X X GA/AA I
IBM X X GA/AA
Microsoft X X GA/AA
NEC X GA
Toshiba X AA
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Mainstream Involvement
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ESG at Goldman Sachs
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|s there evidence of ROI?

Recent Study ATREARNEY

. Sustainable companies tend to outperform their peers
Companies that focused 0N during the financial crisis

sustainability outperformed pthio Sl iins s KL L RN
peers by 15% during the o ————— >
financial crisis vy T
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A guantitative
example

0“0.

Assessing carbon
footprints



Comparing Carbon Disclosures

Cost of carbon

Company ED?;';?;)QS Revenue InCtaernbsoitr;/ priced at $22.57 (EU Se(()jsl}c(t)ifoii:? % of
(tonnes) ($Mn) (CO,/$Mn) Ezf)cg\;ei;agagor $22.57 ($Mn) Turnover

American Electric Power 146,464,960 12,111 12,094 3,306 826.43 6.82%
Southern Company 137,000,000 13,554 10,108 3,092 773.02 5.70%
Xcel Energy Inc. 63,993,950 9,625 6,648 1,444 361.09 3.75%
Wisconsin Energy 21,000,000 3,816 5,504 474 118.49 3.11%
Corporation

Reliant Energy Inc. 49,000,000 9,712 5,045 1,106 276.48 2.85%
TXU 50,000,000 10,437 4,791 1,129 282.13 2.70%
PPL Corporation 29,029,910 6,219 4,668 655 163.80 2.63%
FPL Group 47,349,255 11,846 3,997 1,069 267.17 2.26%
FirstEnergy 45,359,808 11,989 3,783 1,024 255.94 2.13%
PNM Resources, Inc. 6,947,618 2,077 3,345 157 39.20 1.89%
Entergy Corp 32,295,775 10,106 3,196 729 182.23 1.80%
WPS Resources Corporation 13,904,081 6,963 1,997 314 78.45 1.13%
Constellation Energy Group 22,089,040 17,132 1,289 499 124.64 0.73%
Exelon 12,609,867 15,357 821 285 71.15 0.46%
PG&E 536,000 11,703 46 12 3.02 0.03%




Comparing Carbon Disclosures

Emissions Carbon Intensity
Company Disclosed (tonnes) Revenue ($Mn) (tCO2/$Mn)
AEP 146,464,960 12,111 12,094
PG&E 536,000 11,703 46
Cost of carbon
. Cost of 25% 0
Y% of
Company priced at $22.57 reduction at $22.57 °
(EU ETS Average ($Mn) Turnover
for 2005) in $Mn
AEP 3,306 826.43 6.82%
PG&E 12 3.02 0.03%
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Environment

EMYIROMMEMTAL DATA - Presented on a net ownership basis

Environment
Indicator

S0, Emissions (kgdflkwh) equivalent
MO, Ermissions (kgsdawh) equivalent
CO, Emissions (kg/kwh) equivalent

FParticulates {dust) Emissions (kgdfkomh)
equivalent

Electricity Sent Out (GWh)

50, Ermissions (ktonnes)
Mo, Ermissions (ktonnes)

Co, Ermissions (ktonnes)

Global Data
2005

0.00109
0.00104
0.73353

o.0ooo9

67,551

7T

74

2006

0.00101
0.00088
0.71468

0.00008

80,653

87

75

C 52,294 61,206
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What do the trends suggest?

INCREASING:

 Information collection/analysis
e Interested stakeholders
e Financial/risk relevance



Market Developments

CARBON DISCLOSURE PROJECT

“385 Signatory Investors representing over $57 trillion in assets
Announced Strategic Partnerships in September 2008

Bloomberg

“CDP data on Bloomberg _allows users to access information about
carbon emissions of companies, helps investors to assess the potential
regulatory impact on their investments, and creates greater transparency
and more tools for Bloomberg customers to participate in the emissions
trading markets."

f

PRICEWATERHOUSE(COPERS

“Companies need to measure and report their carbon e~ _missions _and
be clear about how they are managing them. Unless they do so, they risk
losing sight of the impact of climate change on the long-term financial
health and future prospects of their business.”




Market Developments

Investors push for corporate responsibility pledge
Reuters 27 October 2008 PRI Principles

for Responsible
Investment

52 investors representing more
than $4.4 trillion worth of assets.

Letters to CEOs of 9,000 listed companies urging them to <

sign up to key corporate responsibility principles.

Calling on companies to sign the Global Compact - a set THE GLOBAL
COMPACT

of international standards on anti-corruption measures,
human rights and the environment.
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Market Develop

Tools  Help

Exxon Mobil Corporation Yias Qil & Gas

I\ |j ihttp:,l',l’www.onlineethicalinvestor.org,l’eidb,l’wc.dll?eidbpr0c~reso~8054

Executive Compensation
2009 — Exxon Mohil Corporation

RESOLVED, that sharehalders of Exxon-Mobil request the board of directors to adopt

a policy that provides shareholders the opportunity at each annual shareholder meeting
to vote on an advisory resaolution, proposed by management, to ratify the compensation
of the named executive officers "NEDs") set forth in the proxy statement's Summary
Corpensgation Table (the "SCT") and the accompanying narrative disclosure of material
factors provided to- understand the SCT (but not the Compensation Discussion and
Analysis]. The proposal submitted to shareholders should make clear that the vote is
non-hinding and would not affect any compensation paid or awarded to any NEO.

Supporting Statement [nvestors are increasingly concerned about mushrooming
executive compensation especially when it is insufficiently linked to performance. In
2008, shareholders filed close to 100 “"Say on Pay" resolutions. “otes on these
resolutions have averaged 43% in favor, including 40.8% at Exsxon-Mobil, with ten votes
aver 50%, demonstrating strong shareholder suppart for this refoarm.
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Goods

LJR) L000%

Reynolds American Inc. (RAD) Yes Personal & Household
Goods

Lennar Corporation (LEN} Mo Personal & Household
Goods

Pulte Homes Inc. (PHM) Mo Personal & Household

Executive Compensation - Sayi

on Pay
Gas - Emissions
Reduction

Health Care Reform Principles
Sexual Orientation Non
Discrimination

Separate Chair & CED

Crilling - the Arctic Wildlife
Refuge

Paolitical Contributions - Global

Warming
Adopt Renewable Energy Policy

Erergy Independence
Executive Compensation -
Review )
Community Accountability

Sexual Orientation Mon
Discrimination
Senior Executive Severance

Executive Compensation - Say
on Pay

Inclusiveness of Board of
Directors

Executive Compensation - Say
on Pay

Workplace Hurman
Rights/Safety - Tobacco
Food Insecurity and Tobacco
Use '

Tobacco - Non-Addictive
Brands

Home Builders - Ernissions
Reduction

Executive Compensation - Say
on Pay

Sustainability Reporting

Home Builders - Emissions
Reduction

Pay Disparity

Drore



Market Developments

NAIC

National Association o
Inwuramee Commistioners

Insurer Climate Risk Disclosure - The NAIC announced that all insurance
companies with annual premiums of $500 million  or more are required
Survey.

 Does the company have a climate change policy with respect to
risk management and investment management?

e Has the company considered the impact of climate change on its
Investment portfolio?



Market Developments

Historical Performance

160

Annual Carbon Footprint Comparison a2 (15, Carbon Efficient Index
(GHG Emission Figure / Annual Revenues) 140 4 S&P 5D /\/\\/
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150 Top 10 Companies By Weight
1007 S&P U.S. CE
il Country Company Weight
- -
SA Procter & Gamble 2.90%
2004 2005 2006 2007 2008 USA  Chevron Corp. 281% STANDARD
USA Johnson & Johnson 2.80% &POOR’S
USA AT&T Inc. 2.44%
0
6 78 %6 USA International Bus. Machines 2.17%
%, $ $ 9 6 O USA Microsoft Corp. 2.11%
USA Wal-Mart Stores 1.98%
0
Y0, $ USA McDonald's Corp. 1.68%
) 0 ) 6 USA Cisco Systems 1.52%

O + USA General Electric 1.51%



Play a key role in
fostering market
confidence

promoting better ESG
disclosure through IPO
and listing
reguirements in some
countries

reputation protection
and increasing
competition are drivers

Nov. 2009 -
Sustainable Stock
Exchanges Event in
NYC

| |
E ‘NS Experts in Responsible Investment Solutions

Examples of sustainable

Company Country Region ESG score | indices
ASX Australia Asia Pacific 70.2%
. Emerging o Corporate Sustainability
BM&F Bovespa Brazil market 41.7% Index (ISE)
Bolsas y FTSE4Good IBEX index
Mercados Spain Europe 53.9%
Espancles (BME)
Range of indices including
Deutsche Boerse | Germany Europe 62.9% DAXglobal Alternative
Energy Index
Hong Kong
Exchange & Hong Kong Asia Pacific 59.6%
Clearing
JSE South Africa | CTer9ing 53.9% | SF SRIindex
market
Korea Exchange Emerging o Korea SRI index
(KRX) South Korea market 22.8% (in development)
London Stock o Range of FTSE4Good
Exchange (LSE) UK Europe 23.9% indices
Range of indices including
NASDAQ Stock USA North 52 19 NASDAQ Clean Edge US
Market America 70 index and OMX GES
Sustainability Nordic Index
North o Range of indices including
NYSE Euronext USA America 59.4% NYSE ArcaCleantech Index
EL@%Z%%’: Singapore Asia Pacific 22.8%
TMX Group Canada North 49.1%

America




ESG at NASDAQ NASDAQ OMX

NASDAQ Stock Market (NASDAQ)

» largest electronic screen-based equity securities trading market in the United States
o approximately 3,700 companies and corporations

* more trading volume per hour than any other stock exchange in the world

NASDAQ OMX CRD Global Sustainability Index
 Powered by CRD Analytics' SmartView system

* Integrates over 150 quantitative financial, environmental, and social performance
indicators

Each component of the Index must:
produce a publicly available corporate sustainability/ responsibility report;
< __disclose compatible sustainability data according to (GRI) G2/G3 guidelines; I
report at least 20% of total core environmental performance indicators;
report at least 20% of the total core social performance indicators; and
report at least 70% of the total financial performance indicators.




Bloomberg Integrates ESG

BLOOMBERG PROFESSIONAL®
* Increasing investor demand for ESG data

 World’s most widely used platform for
financial professionals

* Integrates ESG reporting into a standard
reporting/analysis tool

Bloomberg




Are companies
taking this
seriously?

AN




CEO Survey

 More than are doing more
than they did 5 years ago to incorporate
environmental, social, and governance
Issues into their strategy and operations$

McKinsey&Company

say:. Corporate
responsibility should be embedded fully
Into strategy and operations.

say : Corporate
responsibility should be embedded into
the global supply chains.



Fortune 250 Survey

 80% of Global Fortune 250 companies now release CR  data
— Doubled since 2005 - up from 37%
— Up from 64% in KPMG’s 2005 International analysis
— Now driven by economical concerns, rather than ethical

o 74% of top 100 US companies published corporate responsibility
(CR) information in 2008 either as part of their annual financial
report or as a separate document

e Reasons cited:

— 70% cited ethical considerations as primary driver for CR
disclosures

— 50% cited economic concerns as the leading reason

GRI is used by:
— 77% of G250
— 69% of N100 in 22 countries October 2008




Standardized Reporting

Figure 4.9 Reporting standards and guidelines used by companies (G250 and N100)

GRI Guidelines

69%
11%

Company developed criteria

National reporting standard

Other

0% 10% 20% 30% 40% 50% 60% 10% 80% 90%

Bnwoo N G250 Source: KPMG Global Sustainability Services, October 2008
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About GRI |F!.Ee|:u:| rting Framework |I:I:urrEent Priorities | GRI Reports |Learning & Supy

 QOriginated in United

CRI Reports GRI Reports List

Featured Reports

States s

Report Serices

 Reputable, respected, s R S M
Cred i b | e m u Iti_Stake h O I der You are free to use this list for your research and pub

approach . BT
 GRI's guideline Gl

About GRT |Reporting Framework | Current Priorities | GRI Reports |Learning & Support  |News & Events | Whe are you?

Who is reporting?

been used by over 1500
different organizations
since the guidelines were
Issued in 1999

* Many more reporters have | _
made reference to the R gl O[L“’

The Global Reporting Initiative

© What's new?

» Latest prass releases
s GRI Certifizd SME training held in Partugal
* King III Repart launched

© Getinvolved

s Become an Organizational Stakeholder
» Register vour report

* Training Prograrms

» Ongoing developmeant of guidelines

# Macancies

[ GRI's vision is that disclosure on economic, \

( ; d | n environmental, and social performance becomes as
u I e I eS . commonplace and comparable as financial reporting, SR T HE e R R (AR P O s OF THE-MDNTH
\ and as important to organizational success. J




Growth in GRI Reporting
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GRI Reporting Distribution

The Guidelines are being used in 65 different count  ries.

GRI Reports 2008

W Africa

B Asia

B Curope

B Latin-America

B North-Am: USA

m North: Am: Canada

W Oceania



Who's involved in the GRI?

GRI Reporters:
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Searchable online report database
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What are governments doing?
AS:

e Regulators

» Shareholders

 Reporters

e Customers



GRI's-Governmental Advisory

(arniin




Government Actions

o Danish action plan for CSR released in May
2008; Hundreds of the largest private and
state-owned companies and institutional
iInvestors in Denmark must include corporate
social responsibility information in their annual
financial reports beginning in 2010.

* In 2002 Sweden was the first country to require
sustainability reports from state-owned
companies. Guidelines for external reporting by
state-owned companies November 2007.

o Statement on International Corporate Social
Responsibility in the Netherlands December
2008



Swedish Reporting

“A sustainabllity report in accordance with
the GRI guidelines shall be published on the
respective company’s website in conjunction

with publication of the company’s annual

report. The sustainability report can either
be a separate report or an integrated part of
the annual report document.”




Additional Government Activities

Chinese and German governments initiated the
Sino-German Corporate Social Responsibility
Project launched April 2007

United Kingdom companies have been required
to report on social and environmental conditions
since late 2007



IS Information reliable?

To Err Is Human
To Forgive Is Divine

Alexander Pope




