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Tax havens 

undermine effective 

democratic government and 

deny the supply of 

information that markets 

need if they are to operate 

properly. So significant is the 

challenge they pose to global 

economic and social stability 

that the risk cannot be 

assessed within the financial 

domain alone; it permeates 

the infrastructure of our 

society   . . .
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We have allowed 
the word avoidance 
to gain too much 
respectability.  It is 
just a smarter form 
of evasion.

Pravin Gordhan
South African  Minister of Finance

9th November 2009
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Poor countries in particular are deprived of 
badly needed tax revenues – Christian Aid has 
estimated to the tune of US$160 billion a year.

If that money was available to allocate 
according to current spending patterns, the 
amount going into health services could save the 
lives of 350,000 children under the age of five 

every year
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FALSE PROFITS: robbing the poor
to keep the rich tax-free

March 2009



insider tradinginsider tradinginsider tradinginsider trading

market riggingmarket riggingmarket riggingmarket rigging

avoiding disclosure of avoiding disclosure of avoiding disclosure of avoiding disclosure of 
conflicts of interestconflicts of interestconflicts of interestconflicts of interest

illicit arms tradingillicit arms tradingillicit arms tradingillicit arms trading

illicit political donationsillicit political donationsillicit political donationsillicit political donations

contract kickbackscontract kickbackscontract kickbackscontract kickbacks

briberybriberybriberybribery

fraudulent invoicing, trade fraudulent invoicing, trade fraudulent invoicing, trade fraudulent invoicing, trade 
mispricing and tax evasionmispricing and tax evasionmispricing and tax evasionmispricing and tax evasion

“living of lax 
regulation”
Wall Street Journal
17th September 1996



Harming developmentHarming developmentHarming developmentHarming development

� Higher risk premium on financial markets

� Undermining tax systems and public finance

� Increase the inequitable distribution of tax 

charges and enable economic free-riding

� Reduced efficiency of resource allocation

� Make economic crime more profitable

� Encourage rent-seeking and reduce private 

incomes

� Damage institutional quality and growth in 

developing countries



2009 Financial Secrecy Index

� USA (Delaware) 

� Luxembourg

� Switzerland

� Cayman Islands

� UK  (City of London)

source: www.financialsecrecyindex.com
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Adopt automatic information exchange as a multilateral 
standard, and sanction non-cooperative jurisdictions

Radically enhance transparency of multinational 
company accounting: adopt an International Financial 
Reporting Standard on country-by-country reporting

Require full public disclosure of beneficial ownership of 
trusts, companies, foundations and similar legal 
entities

Remove ‘beggar-thy-neighbour’ tax and regulatory 
practices, e.g. the UK tax treatment of non-domiciles

Adopt a General Anti-Avoidance Provision accompanied 
by purposive legislation

TJN recommendationsTJN recommendationsTJN recommendationsTJN recommendations



Strengthen international cooperation with a primary 

objective  of ensuring that national tax systems do not 

have negative external impacts on tax sovereignty 

elsewhere (UN Tax Committee proposals under Monterrey 

Consensus)

Convert the International Accounting Standards Board into 

a democratic body accountable to the United Nations

Negotiate a multilateral framework to allow states to tax 
multinationals on a global unitary basis (using formulary 
apportionment) with appropriate mechanisms to allocate 
tax revenues across borders

Enhanced global cooperation



On the campaign, I used to talk about the outrage of a building 
in the Cayman Islands that had over 12,000 business —
businesses claim this building as their headquarters. And I’ve said 
before, either this is the largest building in the world or the largest 
tax scam in the world. And I think the American people know 
which it is. It’s the kind of tax scam that we need to end.

4 May 2009
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